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E.O. 11652: N/A 
TAGS: EAID EG 

SUBJECT: TITLE I, PL 480, TOBACCO PA 30-501 
REF: STATE 199925 

1. NATIONAL BANK OF EGYPT HAS INFORMED US THAT IT IS 
THEIR INTENTION TO DIVIDE PL 480 LETTER OF COMMITMENT AMONG 
CHASE MANHATTAN, MANUFACTURERS HANOVER AND MORGAN GUARANTY. 
EGYPTIAN EMBASSY ERRED IN REQUESTING LETTER FOR CHASE 
MANHATTAN FOR THE ENTIRE AMOUNT. NATIONAL BANK OF 
EGYPT HAS ALREADY INSTRUCTED THE THREE BANKS TO OPEN 
SPECIFIC LETTERS OF CREDIT FOR SPECIFIC SUPPLIERS 
AS FOLLOWS: 

MANUFACTURERS HANOVER $1,996,023 
CHASE MANHATTAN 4,0 1 1 ,549 
MORGAN GUARANTY 3,992,426 

WE ADVISED NBE THAT IT WOULD BE NECESSARY FOR THEM TO 
MAKE AN OFFICIAL REQUEST THAT ORIGINAL LETTER OF COMMITMENT 
BE WITHDRAWN AND SEPARATE LETTERS BE ISSUED TO THE BANKS. 
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ACCORDINGLY. NBE HAS ADDRESSED LETTER TO THE EMBASSY 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



(RECEIVED SEPT 26 AND POUCHED SAME DAY TO NEA/EGY) 

MAKING OFFICIAL REQUEST. BELIEVE ACTION SHOULD BE TAKEN 
TO AMEND LETTER OF COITMENT PER NBE REQUEST. 

2. NBE ALSO INFORMED US THAT THEY INTEND TO DIVIDE 
FUTURE PL 480 LETTERS OF CREDIT AMONG THE THREE BANKS 
MENTIONED WITH THE POSSIBLE ADDITION OF BANKERS TRUST. 
DIVISION WILL DEPEND UPON NUMBER OF SUPPLIERS AND NUMBER 
OF COMMODITIES BEING HANDLED AT ANY GIVEN TIME. 

3. AS FAR AS WE CAN DETERMINE, NO SHIPMENTS OF TOBACCO 
HAVE BEEN AMDE UNDER THE PA 30-501 FROM THE US. ALTHOUGH 
ISSUANCE OF LETTERS OF CREDIT WOULD INDICATE TO US THAT 
PURCHASES HAVE BEEN MADE AND INDEED THIS HAS BEEN CONFIRMED 
BY THE ARAB FOREIGN TRADING COMPANY WHICH IS THE PRINCIPAL 
IMPORTER FOR THE ACCOUNT OF THE EGYPTIAN STATE TOBACCO 
CORPORATIONS. 

4. IN ABSENCE OF ANY ARRIVALS IN FIRST QUARTER FY 75 
EMBASSY PROCEEDING ON THE ASSUMPTION THAT ONLY QUARTERLY 
REPORT WHICH IS DUE WILL BE THAT COVERING PROGRESS TOWARD 
MEETING UMR. WOULD APPRECIATE CONFIRMATION OF THIS BEFORE WE 
APPROACH GOE AUTHORITIES. 

EILTS 
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